APES- Chapter #27- Dollars and Environmental Sense: Economics of Environmental Issues

Name: _________________________________________

1) Read, “The Economics of Mahogany” Case Study on pg. 583.  Make a concept map showing the environmental issues associated with harvesting the wood of the mahogany tree. 

2) How much $ does the United States spend dealing with pollution each year? 

3) Explain and give an example of the difference between a tangible and intangible factor in environmental science. 

4) What is “The Tragedy of the Commons” and what are some examples of commons being exploited in the United States? 

5) Why does low growth rate contribute to exploitation of a natural resource? Explain.

6) Define an externality (or indirect cost) and explain using the whale example. 

7) Define Direct Costs: 

8) What are some of the “public service functions” of nature? 

9) Summarize what Botkin says about making a profit now versus making a profit in the future (future versus present value). 

10) Define Risk-Benefit Analysis and explain how this is calculated.

11) The EPA is charged with clearing substance for use in the United States. How does it use a risk-benefit analysis to make decisions? 

12) Summarize risk-benefit and the use of DDT: 

13) In the case of a global commons (global warming)- who is responsible for paying for clean up and how?

14) Summarize the following POLICY INSTRUMENTS: 

* Moral suasion: 

* Direct controls: 

*Market processes: 

* Government investment

15) Define Marginal Cost: 

16) Read: “U.S. Fisheries: How Can They Be Made Sustainable?” and answer the following questions:


1) Using the example of the New England fishery, what are some arguments for and against the proposition that all natural resources treated like commons will inevitably be destroyed unless controls are instituted? 


2) Which measures described to attempt to convert the fishing industry from a commons system to private ownership? How might these measures help prevent overfishing? Is it right to institute private ownership of public resources? 


3) What approach to future value does each of the following people assume for fish? 

Fisherman: If you don’t get it now, someone else will.

Fisheries Manager: By sacrificing now, we can do something to protect fish stocks

